
 

 
MONDAY MORNING RECAP  - November 27, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23557.99 +199.75 +0.86%  
S&P 500 Index      2602.42 +23.57  +0.91%  
NASDAQ Composite Index     6890.02 +106.37 +1.57% 
U.S. 10 yr. Treasury Note Yield       2.34% -1 basis points 
Gold ($ per troy oz.)    $1286.70 -$9.10  -0.70% 
Oil ($ per barrel)        $58.95 +$2.24  +3.95%  
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GLOBAL EQUITY: The S&P 500 celebrated Thanksgiving by breaking the 2,600 
mark, and rising 0.91% for the week. Despite positive economic momentum, markets 
nevertheless remain focused on the potential for changes to US tax policy. Although 
Europe’s Stoxx 600 and FTSE 100 both ended the week higher, in emerging markets, 
Chinese stocks fell as bond market volatility increased investor concerns  
 
COMMODITIES: WTI Crude Oil rose 4% following a major Canadian pipeline 
shutdown, resulting from an oil spill. The shutdown caused markets to increase 
expectations for reduced crude stock in the US. OPEC’s pending meeting to discuss 
extending production cuts – currently set to expire in March – will test whether mounting 
US output could threaten OPEC’s efforts to reduce supply.  
 
FIXED INCOME: The U.S. treasuries curve is pricing in a 100% chance of a Federal 
Reserve rate hike at next month’s meeting. German 10-Year Bund yields also ended the 
week down as markets watch the deadlock in German coalition talks. UK 10-Year Gilt 
yields ended the week down at 1.3%.  
 
CURRENCY: The US Dollar Index fell -1% following a dovish tone from the FOMC 
minutes as Fed officials raised concerns surrounding weak inflation. The euro rose to 
€1.19 against the dollar, with investors optimistic about the strength of the euro zone’s 
recovery following strong economic data. Although markets continue to assess the 
potential impact of Brexit negotiations, the British Pound also rose to £1.3 on the weaker 
dollar.  

Market Summary 



 

 

Managing Your Investments, Protecting Your Future 

MONETARY POLICY: The FOMC meeting minutes showed that while the 
committee mostly held a positive view on economic growth, there were still concerns 
with low inflation readings. As possible contributors to low inflation, the committee 
discussed the possibility of a flatter Phillips curve, unmeasured labor slack, and 
technological innovations.  
 
SENTIMENT: Consumer sentiment rose to 98.5 in November as sentiment 
towards current conditions weighed on the aggregate result. The German IFO 
business survey rose to 117.5 in November, driven by optimistic business 
expectations.  
 
MANUFACTURING: The Euro area Flash Composite PMI fell to 55.9 in October, 
disappointing consensus expectations. The breakdown showed a 0.8pt decline in the 
German PMI, while the French PMI increased slightly. The Flash US Manufacturing 
PMI fell to a two-month low of 54. One key factor reportedly contributing to weakness 
was an uptick in input prices across the manufacturing sector, with cost inflation at 
the highest level in five years. However, business optimism in the manufacturing 
sector was at its highest point since 2016, with input buying and work backlogs 
continuing to expand.  
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 11/24/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, November 30:  
US GDP (QoQ) (Cons: 3.2%, Prior: 3.0%) 
Euro zone CPI Core (Cons: 1.0%, Prior: 
0.9%)  
Japan CPI Core Ex-Fresh Food (Cons: 
0.6%, Prior: 0.6%)  

Friday, December 1:  
ISM Manufacturing (Cons: 58.3, Prior: 58.7)  

Monday, November 27: 
No economic data released. 

Tuesday, November 28:  
Conf. Board Cons. Confidence (Cons: 
123,8, Prior: 125.9)  
Euro area M3 money supply (Cons: 5.1%, 
Prior: 5.1%)  

Wednesday, November 29:  
No economic data released. 


